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of free assembly and free speech, the introduction of
a strict censorship, and other measures taken by the
Gestapo and the SS., had made any understanding with
the Czechs impossible.

The great National Assembly, which had been intended
as the backbone for Dr Hacha, failed, as did also the
great Economic Council under the leadership of Professor
Hodac, at whose disposal the leading representatives of
industry and finance had placed themselves. This Economic
Council had omitted to observe the most important
conditions. It had included in its programme the solution
of the Jewish question, as a result of the nationalisation
of industrial concerns. The Czechoslovak Government,
however, lacked the necessary capital to carry out this
nationalisation. The Beran government ordered the
Ministerial Council to deal with this matter without delay.
In the middle of January, 1939, I promised the Govern-
ment to try to raise a foreign loan. An Anglo-American
group had offered to guarantee a temporary credit of two
million pounds, if it was given control of the industrial
plants as security. Prime Minister Beran, who had learnt
that the British Government was about to send a trade
delegation to Rumania, instructed his envoy Krno by
telephone to * invite the English delegation to Prague/
Yet (through Prof. Hodac and his nephew) I succeeded
in convincing the Prime Minister that the British trade
delegation would not come to Czechoslovakia until
business confidence had been re-established. The anti-
Semitic announcements of the Government Press and
the suggested Jewish law were not quite the sort of